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Independent Auditor’s Report
 
 
To the Shareholders of Urbana Corporation 
 
We have audited the accompanying consolidated financial statements of Urbana Corporation, which 
comprise the consolidated statements of net assets and investment portfolio as at December 31, 2011 and 
2010, and the consolidated statements of operations, changes in net assets and (deficit), and cash flows for 
the years then ended, and a summary of significant accounting policies and other explanatory information. 
 
Management’s Responsibility for the Consolidated Financial Statements
 
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with Canadian generally accepted accounting principles, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these consolidated financial statements based on our audit. 
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error.  In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the entity’s internal control.  An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained in our audits  is sufficient and appropriate to provide 
a basis for our audit opinion.   
 
 



 
 

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of Urbana Corporation as at December 31, 2011 and 2010, and the results of its operations, 
changes in net assets and (deficit) and its cash flows for the years then ended in accordance with Canadian 
generally accepted accounting principles. 
 
 

 
 
 
Chartered Accountants 
Licensed Public Accountants 
March 5, 2012 



 
 

Urbana Corporation 
Consolidated statements of net assets as at December 31, 2011 and 2010

2011
$

Assets
2,708,145               

143,332,542           
91,496                    
34,963                    

5,000,000               
151,167,146           

Liabilities
13,600,000             

864,947                  
14,464,947             
10,033,626             

Net assets 126,668,573           

Shareholders' equity
194,414,090           

38,044,864             
(105,790,381)          
126,668,573           
151,167,146           

Number of shares outstanding (note 6) 74,408,000             

Net assets per share - basic and diluted 1.70                        

A d b th B dApproved by the Board:

______________________________ Director

______________________________  Director



 

 

Urbana Corporation 
Consolidated statements of operations
for the years ended December 31, 2011 and December 31, 2010

2011
$

Gains/losses
(8,465,055)              

4,218,426               
251,000                  

-                              
(16,047)                   

4,453,379               

2,730,726               
823,773                  
457,257                  
413,035                  
128,139                  
105,075                  

49,065                    
41,514                    
30,777                    

8,656                      
4,727                      
1,732                      

4,794,476               

(8,806,152)              

(6,692,697)              

(15,498,849)            
4,407,024               

(11,091,825)            

-                              
(2,500,000)              
(2,500,000)              

Total results of operations for the year (13,591,825)            

Basic and diluted loss per share 0.18

Weighted average number of shares outstanding 77,641,285             



 

 

Urbana Corporation 
Consolidated statements of changes in net assets and (deficit)
for the years ended December 31, 2011 and December 31, 2010 

2011
$

Net assets

148,097,106           

(13,591,825)           

(7,836,708)             
(7,836,708)             

126,668,573           

(Deficit) 
(92,198,556)           
(13,591,825)           

Deficit, end of year (105,790,381)         



 

 

Urbana Corporation 
Consolidated statements of cash flows
for the years ended December 31, 2011 and December 31, 2010

2011
$

Operating activities
(13,591,825)            

8,465,055               

6,692,697               
(4,407,024)              
2,500,000               
(341,097)                 

102,554                  
633                         

36,403                    
139,590                  

(201,507)                 

145,000                  
(7,836,708)              
(7,691,708)              

(8,458,349)              
14,771,874             

-                              
-                              

6,313,525               

(1,579,690)              
4,287,835               

Cash and cash equivalents, end of year 2,708,145               

Supplemental disclosure
807,618                  



 

 

Urbana Corporation
Consolidated statements of investment portfolio 
as at December 31, 2011 

Number 2011
of shares Description Cost Fair value

$ $

Privately owned entities

50,520,683         27,656,854      
5,948,450           5,376,360        
4,761,242           3,357,629        
6,585,622           2,914,232        
2,324,620           1,935,883        
1,250,000           1,250,000        

71,390,617         42,490,958      

Publicly traded securities

115,100,204       48,173,522      
52,991,293         42,131,112      

6,269,638           6,670,400        
400,193              348,300           

174,761,328       97,323,334      

Other

2,500,000           2,500,000        
2,053,600           1,018,250        
4,553,600           3,518,250        

250,705,545       143,332,542    



 

 

Urbana Corporation
Consolidated statements of investment portfolio 
as at December 31, 2010

Number
of shares Description Cost Fair value

Privately owned entities

Publicly traded securities



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

1. Summary of significant accounting policies 

Use of estimates 

Basis of consolidation 

Capital management 

Foreign exchange 

Financial instruments 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

1. Summary of significant accounting policies (continued) 

Valuation of investments 

Fair Value Hierarchy 

Transaction costs 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

1. Summary of significant accounting policies (continued) 

Future income taxes 

Investment transactions and income recognition 

Earnings per share 

2. Fair value measurement 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

2. Fair value measurement (continued)

December 31, 2011 

   

 
 
 
 

    

December 31, 2011 

   
    

  
    

 

   
    

    

    
    

  
 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

3. Financial instruments and risk management 

Credit risk 

Liquidity risk 

Currency risk 

 December 31, 2011 
 As % of  

net assets 
 % 
   

 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

3. Financial instruments and risk management (continued) 

Interest rate risk 

Interest risk (continued) 

 

  
     

 

     
     

 

 

Other market risk 

. 

Capital management 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

4. Subsidiaries 

Caldwell India Holdings Inc. 

 Year  ended 
December  

31, 2011 
 
  

   
 
 

Urbana Mauritius Inc. 

5. Loan payable 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

6. Share capital 

  Year ended 
December  

31, 2011 

 

 
 Number Amount   
  $   

     
     
     

     
     

    
    

    
    

 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

7. Contributed surplus 

8. Series B Class A purchase warrants 

  2011 
  Weighted 
  average 
 Number of exercise 
 warrants price 
 
 

 
 

9. Related party transactions 

10. Net asset value and net assets 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

10. Net asset value and net assets (continued) 

 

11. Income taxes 

2011

 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2011 and 2010 

12. Future changes in accounting standards 

International Financial Reporting Standards (“IFRS”) 
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