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Independent Auditor’s Report 

To the Shareholders of Urbana Corporation 

We have audited the accompanying consolidated financial statements of Urbana Corporation, which 
comprise the consolidated statements of net assets and consolidated statements of investment portfolio as 
at December 31, 2013 and 2012, and the consolidated statements of operations and consolidated 
statements of changes in net assets, and consolidated statements of cash flows for the years then ended, 
and a summary of significant accounting policies and other explanatory information. 

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with Canadian generally accepted accounting principles, and for such internal 
control as management determines is necessary to enable the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. 
We conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material 
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the consolidated financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order 
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide 
a basis for our audit opinion.  



Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of Urbana Corporation as at December 31, 2013 and 2012, and the results of its operations and 
the changes in net assets and its cash flows for the years then ended in accordance with Canadian 
generally accepted accounting principles.

Chartered Professional Accountants, Chartered Accountants
Licensed Public Accountants
March 13, 2014 



Urbana Corporation 
Consolidated statements of net assets
as at December 31, 2013 and 2012

2013

$

Assets

2,720,772            

189,098,540        

895,630               

31,215                 

192,746,157        

Liabilities

8,700,000            

1,036,685            

9,736,685            

8,155,131            

Net assets 174,854,341        

Shareholders' equity

154,064,015        

60,375,578          

(39,585,252)         

174,854,341        

Total liabilities and shareholders’ equity 192,746,157        

Number of shares outstanding (Note 6) 60,525,200          

Net assets per share - basic and diluted 2.89                     



Urbana Corporation 
Consolidated statements of operations
for the years ended December 31, 2013 and December 31, 2012

2013

$

Gains/losses

(22,997,564)        

2,995,516           

111,870              

(19,747)               

3,087,639           

2,747,415           

264,711              

16,721                

532,770              

754,384              

104,447              

431,039              

66,072                

46,245                

21,170                

75                       

7,659                  

1,896                  

4,994,604           

(24,904,529)        

82,343,516         

57,438,987         

1,463,724           

58,902,711         

-                          

-                          

-                          

Total results of operations for the year 58,902,711         

Basic and diluted income per share 0.90                    

Weighted average number of shares outstanding 65,209,123         



Urbana Corporation 
Consolidated statements of changes in net assets and deficit
for the years ended December 31, 2013 and December 31, 2012 

2013

$

Net assets

129,073,024           

58,902,711             

(13,121,394)           

174,854,341           

Deficit 

(98,487,963)           

58,902,711             

Deficit, end of year (39,585,252)           



Urbana Corporation 
Consolidated statements of cash flows
for the years ended December 31, 2013 and December 31, 2012

2013

$

Operating activities

58,902,711            

22,997,564            

(82,343,516)           

(1,463,724)             

-                             

(1,906,965)             

(869,738)                

(1,013)                    

(3,886,874)             

(4,757,625)             

(6,664,590)             

Financing activities

8,700,000              

-                             

(13,121,394)           

(4,421,394)             

Investing activities

(84,103,159)           

91,912,619            

7,809,460              

(3,276,524)             

5,997,296              

Cash and cash equivalents, end of year 2,720,772              

Supplemental disclosure

255,265                 



Urbana Corporation
Consolidated statements of investment portfolio 
as at December 31, 2013

Number 2013

of shares Description Cost Fair value

$ $

Privately owned entities

Publicly traded securities

Other



Urbana Corporation
Consolidated statements of investment portfolio 
as at December 31, 2012

Privately owned entities

Publicly traded securities

Other



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2013 and 2012 

1. Summary of significant accounting policies 

Use of estimates 

Basis of consolidation 

Capital management 

Foreign exchange 



Urbana Corporation
Notes to the consolidated financial statements
December 31, 2013 and 2012

1. Summary of significant accounting policies (continued)

Financial instruments

Valuation of investments

Fair value hierarchy



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2013 and 2012 

1. Summary of significant accounting policies (continued) 

Transaction costs 

Resource properties 

Future income taxes 

Investment transactions and income recognition 

Earnings per share 

2. Fair value measurement 



Urbana Corporation
Notes to the consolidated financial statements
December 31, 2013 and 2012

2. Fair value measurement (continued)

December 31, 2013

Level 1 Level 2 Level 3 Total

$ $ $ $

2,720,772 - - 2,720,772

146,079,013 - - 146,079,013

- 4,760,000 36,759,527 41,519,527

- - 1,500,000 1,500,000

148,799,785 4,760,000 38,259,527 191,819,312

December 31, 2013 Privately
owned

entities Other Total

$ $ $

33,730,501 2,500,000 36,230,501
6,144,304 - 6,144,304

- - -

(3,115,278) (1,000,000) (4,115,278) 

- - -

36,759,527 1,500,000 38,259,527



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2013 and 2012 

2. Fair value measurement (continued) 

3. Financial instruments and risk management 

Credit risk 

Liquidity risk 

Currency risk 



Urbana Corporation
Notes to the consolidated financial statements
December 31, 2013 and 2012

3. Financial instruments and risk management (continued)

December 31, 2013

As % of 
net assets

%

Interest rate risk

Other market risk



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2013 and 2012 

3. Financial instruments and risk management (continued) 

Other market risk (continued) 

Capital management 

4. Subsidiaries 

Caldwell India Holdings Inc. 

Year  ended 
December 31, 

2013 

$ 
 

9,618,855  
(1,463,724)  

8,155,131  

Urbana Mauritius Inc. 

5. Loan payable 



Urbana Corporation
Notes to the consolidated financial statements
December 31, 2013 and 2012

6. Share capital

Year ended
December 31,

2013
Number Amount

$

10,000,000 7,998,893
- -

10,000,000 7,998,893

59,579,000 172,239,079

(9,053,800) (26,173,957)

50,525,200 146,065,122

60,525,200 154,064,015



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2013 and 2012 

7. Contributed surplus 

2013

$

47,323,015        

13,052,563        

60,375,578        

8. Related party transactions 

9. Net asset value and net asset value 



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2013 and 2012 
 
 

Page 18 

10. Income taxes 

The Company’s provision for income taxes for the year ended December 31, 2013 and for the year 
ended December 31, 2012 is summarized as follows: 

2013 2012
$ $

Net income before income taxes 58,902,711 12,302,418   

Expected income taxes payable at future rates - 26.5% (2012-25%) 15,609,218 3,075,605     
Income tax effect of the following:

Non-taxable portion of realized capital transactions
losses 3,047,177   1,992,615     

Non-taxable portion of unrealized capital losses (10,910,516) (3,424,534)    
Non-controlling interest (387,887)     (103,693)       
True up (976,593)     -                    
Change in tax rate (455,759)     -                    
Valuation allowance (5,986,720)  3,600,000     
Other 61,080        (139,993)       

-                   5,000,000     
 

The components of the Company’s future income tax (asset) are as follows: 

2013 2012
$ $

Resource deductions available in perpetuity (14,525)       (13,703)         
Unrealized capital gains (losses) on investments 360,373      (5,752,656)    
Tax on capital gains (Tax benefit of capital loss carryforwards) (165,190)     (707,932)       
Tax benefit of non-capital loss carryforwards (expiring 2031) (1,793,937)  (1,121,686)    
Valuation allowance 1,613,279   7,600,000     
Other -                   (4,023)           

-                   -                    
 

The Company has non-capital tax losses of $6,769,574 (December 31, 2012 - $4,486,744) and capital 
losses of $1,246,719 (December 31, 2012 - $5,663,453). The losses have not been recognized as future 
benefits as they are not expected to be realized. 

11. Future changes in accounting standards 

International Financial Reporting Standards (“IFRS”) 

Investment companies will be required to adopt IFRS for interim and annual financial statements relating 
to annual periods beginning on or after January 1, 2014. The Company will issue its financial statements 
for 2014 prepared in accordance with IFRS along with comparative balances. The Canadian Securities 
Regulators published amendments to National Instrument 81-106 in fall 2013 to deal with the 
implementation of IFRS and management will assess the impact of any changes required related to this 
regulation. Management has determined that the impact of IFRS will be in the areas of additional note 
disclosures and there will be no significant change to the calculation of the net asset values.  



Urbana Corporation 

Notes to the consolidated financial statements 
December 31, 2013 and 2012 
 
 

12. Subsequent event 

On January 27, 2014, Edgecrest Capital Holdings Inc. acquired from Urbana the subordinated loan to 
2232057 Ontario Inc. as part of a transaction in which Edgecrest Capital Holdings Inc. acquired the 
operating subsidiaries of 2232057 Ontario Inc. The payment of the loan was by way of a promissory 
note in the amount of $1,200,000. 

On February 14, 2014, the Board of Directors declared a cash dividend of five cents (0.05) per share on 
the issued and outstanding common and non-voting Class A shares of the Company, payable on 
March 17, 2014, to the Shareholders of record at the close of business on March 3, 2014. 


